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Background

What is a credit union? MCL 480.102())

“Domestic credil union” means a cooparative, nonprolit
entity organized under this act for the purposes of
encouraging ihrift ameng its members, providing a variety
of financial services to its members, and providing an
opportunity for its members to use and contro! their own
money on democratic basis in order to improve their
economic and social condition.
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Background
6,398 nationwide
100 million members
cuiavian 274 Michigan Credit Unions

CREDIT UNIONS”
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Sorma Griw nond Rowar i

{Yaar End 2013)

349 billion

4,725 miillion members

Federal 100 | Hgpw pekis on savings g $44.7 mtion
Lowst isen [N 845 4 il

State 174 2014 Michigan Credit Unlon Financisl Benefits

Lower ican ruies  [INEMENENNNRNN 3100.8 midon

Totad 2018 Barina 5267 miton

]
Borve. i 40 B biviry

Background

)

.
Larve, Do juad Rownsen Jrpry
Background :nve 10 win b ast ALt
wly 594 MLy 2
CREDIT URIONS .UA% §0,_090+

s [ E—— 24,099
B = b = ﬁ
9. m2e Ipen




After the Financial Turmoil...

. Equal Credit - Reg. B Truth In Lending Z
c‘-— Fair Debt Calection —Rag. F SAFE Act -~ Reg. G
r Privacy - Reg. P HMDA - Reg. C

Fair Crodlt Reporting = Reg. ¥ And mary mos,

NCUA DIFS FinCEN OFAC FRB FTC DOJ ooL

2015 — THE major issue is regulatory burden
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Long History Of Leadership

NASCUS Pierre Jay Award Winners from Michigan
For lifetime of oulstanding service & leadership.

John Kolho
1997 Mike Fitzgerald o . NASCUS
2000 Gary Mielock 2015 Board member

2011 Roger Little
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Proposed Amendments

1. Regulatory Relie!

2. Member Services

3. Exam Improvements

4. Empowering Boards of Directors
5. Field of Membership

8. Technical Amendments

7. CU Regulatory Fund
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IT Vendor Contracts RAegutatory Reform
Sireamlines excessively detailed contract requirements for IT
vendors while ensuring that vendors with access o confidential
Information are subject to examination by the Direclor.

Conducting Business Electronically Regulsiory Reform
In an increasingly digital environment, permits a cradit union to
conduct business solely through electronic means, if they so
cheose.
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Member Services ol
Scholarships

Granis explicit stalutory authority to provide educational
scholarships.

Financial Counseling

Grants stalutory authority to provide financial counseling
services 1o any person in underserved areas.

Trust Services

Permit a credit union {o invest In a Michigan-based CUSQO
offering Trust Services
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Privilege

Keeps exam reports, which contaln highly sansiive, candid informaticn
aboul indivikiual credit union financial strengths and challenges, confidenilal,
If they can't be kepl conlidential, DIFS may stop issuing wiitten reports.

Best Practices Rogulaiory Reterm

Keeps "best practices™ out of exam reports and pravents punttive action If not
required by law or safety & sountnass.

Transparancy
Director 16 define axamination scope and how appeals will be resolved within.
2 years.




Empowering Boards of Directors

Awthorlty - Delegation by Board to Managament Reguiatory Felorm
Givers credit union boards the abllity 1o delegate rwtine matters to saniar management.

Cradit Unlon Bylaws Requlstory Autorm
Allawing crecil unlon Boards fo nollty the DIFS Diractor Ihat they will assume

D Hity for ining and up g bylaws.
Minimum Numbar of Board Meetings Regulstory Retorm
Six meetings per year.

Allow Associate Board Members

Associate Board Member act in ex-oflicio ity — allows for ol new
board memibars, and bullding of & “farm team” of luture credit Lnlon volunisars.

Field of Membership

Estate Accounts
Expand to allow estate accounts if the deceased was
eligible for membership in the credit union when they died.

Legal Entity

Permit an entity that has a business presence in an area
that a cradit union serves, o become a member of the
cradit union, even if the principals are not located in the
area.
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Assumed Names Pegusiory Retoim
Permits the use of “credit unlon” in assumed names.

Definition of Senior Management Employee
Dellnes as senior “Policy-Making™ employes.
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CU Regulatory Fund

Credit Union Regulatory Fund

« Restricted funds, but subject to annual appropriation
= Camies lorward — no reversion to Genaral Fund

» For credit union regulatory purposes

= Housed in the Depariment of Treasury
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Questions?




